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Te Mr. GLENN D. FIELDS is replacing WILLIAM S. GRAWBORD as Ohief of 3-2, 


'Ghina, pending the arrival. of a germanent chief from leadquarters, Washihgton « 


@o The present offices in the Tower of tle Develomment Building lave proved 
to be ideal for X-2 work in Shmghai. fueto the vacating of its offices in 
the building by the Haadquexters Detachment of U. S, Forsea in China, i% hes _ 
been necessary to build gates to the stairs leading to the 1th floor and a sikh - 
guard has been placed on duty after working hours to insure sscurity, Courier 
services and trensportation to the SsU Headquarters Compound maintain elese Liaison 
betwoen the two offices. oS 


- 30 & photographic mit has been set up in the Development Building dfices 
which embles investigators to photograph material in an emergency, A 'photee 
record? camera ig also available for vapid photographing of voluminous materials, 


4. During the month of Mey, 3-2, Shmghai, operated under a crippling 
shortage of stenographic personnel, This situation has been alleviated te 
some exteit locally, and the arrival of personnel from the United States 48 @ke 


‘yeoted momentarily to whplete the office staff, 


. 5o after several conferences held with the representatives of the 7th Fiset 
Intelligence Section it was decided that direct legal diasimination of Z-2 reportsa 
would be made to thet agency. Space will be provided for several Navy Russian 
transiatora In the Xe2 office. It is belicved that this develogiment will insure 


loser gollaboration, between the 7th Flect and SSW and pevent needleas duplie 


cation of affors o . 





Go & total of 259 visa applicants were checked against our files for 
-the American Gonsulate Gensral, Shanghai, 


be 212 commercial fins (ineluding partners and managers) were ghoeked | 
against our files for the sonmercial section of the American Consulate. 


Go Approximately 781 nema checks were made for GIS, G-2. 


Ge Daily reports on Chinese-Communist activities were submitted to Get 
upon request of that organization, 


Bo #IELD STATIONS 


Lo MUKDEN The Mukden detachment, previously in the process of setéing up a 
field station under adverse cireunstances, is now more able to function in gome . 
pliance with X-2 plans md directives for that area. Lt, Charles Whitehurst, 
formerly at Canton, has replaced G aptein Lucas in Mukden, 
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Bo ~FBEPING ‘the Peiping 3-2 detachment is now mder the operation of dancs 
and Thomas Waldron who ere continuing the development of GE cases in thet 
ares and have performed various services for the american Consulate and for the 
‘Yo So Military vepresentativaa in Polpings _ 


3. ZBIENESIN The detachment at Tentein ia composed of and Gixested by 


EArrY De Go Camrell end Albers Wo Ieanig, Visa clearances. wore chesked fer the 
fmerican Gonaulate and transportation elearances, employment checks, and investie 
gations were mde fa tip Us fo Uarine Gorpa in Tientaino— : 
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; te Information aataered during the past month indicates thet YAKSHAMLN, 
nominal Heat of TASS news Agency in Sher ghai, might carry more weight in losal 
Soviet Intelligence aircles then thia office previously thought. This is ante 
‘watiorated Wy 1) Bagene Gleigs ‘(See DETATLS) who states thet Yakshemin is tho 
key man in soviet Intelligence fp, Shenghei, and 2) the fact that a FASS vaportex 
4a known to have beon requested to secure eertaisi infoxmation of an intelligences. 
nature, Tnguiries are being gnducted to determine Yakeharmin's agtual positions 

' teanwhile, Soviet intelligence agencies seem incresai ngly Antereated in Uo 3s 
amy activities, The Tirst acsual evidence of interest in SU was given when 
& representative of the Cantral Trading Agency (Soviet intelligence over) 
pointed out a SSU operatives. Whe trend of Chinese intelligence ‘his past: month 
streased ‘shoughb wntrol? and the guppression of “unheal thy* ideologies. Thia 
Seon la the outshoot of political conditions and ig expected to be atxrongbhencds 
Ghinese esplonage soverage of the Fer East suffered a setchack. with the death 
of Fang Peng Sheng, head of the Institute of International Relations. This 
agency thish congontrated on Japan, Formoza, wi Tapsnese gontrolled texxi tory 
during the waxy Was noedening its asope of activities to 4nelude Manchuria and 
Foren, Without Wangs who is said to have dominated the Tnstisute, the belie? dg 
that 4% will lose most of ite effectiveness. a 





te. eiiaiaiy “report on pritish intelligence in Ching 
2, summary report of Ghinese mtelligence sotivities. 
So Summary epors on Corman Intelligence Aetivities in China. 





Inbexrogation of guane ‘Clei seo 





| Bugene Cleige, ackoa Pick Bovens> etc., previously reported on by this offies, — 
is being interrogated at present by an %-2 representative» Gleige was sn agent — 
for the Jap Naval Intelligence Office, Shanghai, during the war, and ie providing 
information concerning “Japanese inte}1igence activities end pergonnel, ae well og 


gernan, Russian, and other nationality Eroupee 


Soviet 

oe rE RUSSIAS {indications “are tht the white Russian group in ‘Shsnghai id 
strengthening its position despite the efforts of tle Soviets to swing Russian 

Beigranta to their side. qThe meeting held by the Sussian Emigrants Society enjoyed 

@ large turnout ¢ be Ts ; , 








, SOVIER INTERES IN SSU. It hag been reported that Soviet Intelligence is be~- 

eoning increasingly ‘interested in Ssv personnel and activities. This is evidenced 
by the fact that 4 representative ff the Central Trading Agency ia known to lave 
pointed. out an. X=2 operatives , 


2OVLE 


RUSSIANS VREING FOR U.S ARyy » Investigations ere continuing on two (2) . 
Russians who may possibly have goviet Intelligence ep nnections and who are working 
eg radio or teletype oye ratora at the ari inatallation in Nanicings 















sours A CHINESE Mons ANS One source states that the Soviets are attempt. 
ing to influ Giinsse Mohanmedans as 4e ovidenced 


ny the general movement now 
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observed anong Shinmese vohemmedans to be anbiet 
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aii TAP LON, RIGA LATE There 1s a eens tliat the BIS 
agent who has asia Mealy Soateates ths smerican Consulate may have been ldentified. 
Tavestigattcns « are gsi atc ca this Leapesto oe 


\ 
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Ure Qe 2 AON PRA RS «The death of WANG PENG SHENG, head of tle 
ynstitube,s Was. Taported in Jooal NEWSPSPELG “The inatituse was eoncerned with 
information relating to Funan and Japan duxing the war end dnee the end of 
hostilities, hes becate more active an the espionage field. Howaver, it is baw 
deaths that the Institute wild Lose most of ite effes tiveness because or ee 

athe ; 





BNE iG ENCE ORGANS. improved liaison ent collaboration has been noted 
aurdne the past month rer Governnant am Kuomintang and subsidiary intelligence 
organizations, thia fits inte the picture of consolidation attempts oa the part of 
Chinese intelli gence organ iasticus. 
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GAZING fhe Gomnuniat ee an Shen ghei hes begun publishing a 
: welts manic calico’ ePHE NEV CHINA WEEKLY? in English and three (3) issues 
lave already been distributed, This tagazi ne attempts to present the Communist. 
side of racent political and military developments arid editerializes on American 
| foxedign policy ag it effects Kuominta g policy, ron cee exriticizing the cai 
_ Ghinese governnent , 3 


DERGROUN iV SES Infiltration of Gamunists into the Shanghai area 
gntanvaes ry Party Feadquarters is to be established in the Canton area. Report 
also intludes alleged Communist nee aims end changes in eee committee 
of Shim ghai ¢aumunist Party. 


" OPINIONS OF JAPANESE Mes) & rosent poll conducted by the ‘seit casei” 
Assoaiation: and the Reformed Dally News" in Shmghai, the Japanese people voted 
to retain the empercr system ond not te sonsider the emperor @ war oriminal’s 36% 
believed in the divine power of the emperor and support the Liberal Party; 30% - 
helicved wer eximinele have been dealt with too severely and favor trials ae 
_ gapanese courts; 16 prefer to remain in China. — 





SOMMUNISES A menmbere of the executive scotion ef the jasuibon Communiat 
_faty started a campaign to arrange that the Japs in China bo wrmitted to 
vote in elections held in Japan. Bs reportedly mntacted the Commmist Party 
in Japan sad assuned them that tle shen ghai Conmindste were ‘very atronge 


SOVIET INTEREST ASPELANTES?, which was organized by the Japs in Shanghai, ae 
the parent organization by. which the Russians hope to introduse the Japs to — 
modern political training. (it is believed that such ‘training | means a Basie 
study of how to condust Coumunist political ‘movenontes) 






FORMOSAN INDEPEN DENCE The local Formosan comunity of Approximately 
2500 neonle heave stated a movement for the independence of Formosa » “This movernsns 
28 supported by same ‘ wedical pro-Jap factions. he ee 
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fhe Estonian Coummmity in Shanghai, ef present numbering about We persons, 
has no evganination either polities] er social. In Ostober 1940 the local. 
Getenien Consulate was redded by the representatives of the Russian Gey exmment 
and since that tinue ali acta by the Consulate have been wnoffickal as. far as 
Estonia ig. @oncerued. At. the present time there has been an attempt en the part . 


ef the Russian Coverment to interest these individuals te became Soviet citizens. — 


fevever, few passports have been issued to this particular group. The sympathy 
of the majority of the. community haa been and is at present mainly with the 
Gezuan nation. : : - 


SHdsH 


Et has’ been reported that Sovict propaganda is in touch with ths Spanish 
Pemecratice md. Communist organizations, Efforts are believed to be directed 
against the Spenish Gonmulate. Spanish Communists are aaid to be inveatigating 
the granting of passports to Germans by losal Spanish Consular officials. 


, 





Pe three Japanese heve been reported to be working for Soviet Intelligence 
in wukden, They are preparing reaters on Japanese and Chinese personalities, and 
reporting on Ghinese military operations. aati 


ossiers are being made on Soviet and other intelligence sgents in the 
_ Mekden area. : 


SdeRESIN 
; Sovi ot intelligence agencies in this aree. ere reported to be interested 
in the reasons underlying the reorganization of General Wedemsyer's RBeadquarters 


and also in the personnel commanding the two Reedquarter officea which are to be 
astablighed an Nanking sid Peiping. 


‘the opinion of sertain White Russions in Tientsin is that the situation 
and position of Americans in North Chine is growing worse daily ani that this has 
complicated the position of the remining Russian Emigrawisa. These had hoped 
far American suppert but none has been forthcoming. os 


tae It bas been veported thet the Chinese Communists in the Central Hopei 
area have been very active recently, with an additional secret intelligence 
mon heaving been sent to Tientsin. Tientain is divided into ten areas and 100 
newly oxgenizedand trained Si men will ve sent to sach of these sestionmes 


a meport hes. been prepared on the misaion of Japanese intelligence ot 
. guiyuan including the attempts to incite Mengolians to join the Japanese against 
the Ghinsse. ; 


. & Society of soviet Gitigens was organized at Poiping at a meeting held on 
28 April 1946 under the sponsorship. of tle. USSR Gonsulate with approximately 
200 riembers envolled.’. The purpose of this group at present ia social end cultural 
es well as the distribution of welfare materials to members of the Russian colonyo 
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goviet propaganga during the past month has continued stete to diseredit 
Aner can personnel, amd also to guerican. Army abd Nevy servicemen that they 
a ' ghould he out of Chinn, Amricun foreign policy has been mere including articles 
og : on the Boverning of Fores and Jaya wo - 
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